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ANGLO UNITED |  AR48 


DEVELOPMENT CORPORATION 
LIMITED 


and its wholly-owned subsidiaries 


UNAUDITED CONSOLIDATED STATEMENT ANGLO UN PrED 
OF CHANGES IN FINANCIAL POSITION ay, Cn : 
For the Six Months Ended April 30, 1979 Deadpmnel tyoraline 


LIMITED 
1979 1978 
$ $ 
Working Capital Provided By 
Oyistease rentals. (met) ............. Sd 5.200 
Interest and other income ..... 46.934 12.995 


Proceeds on issue of Common 
SS EREI WEG: 20 Fe a eg 1.032.500 = 


1.082.711 18,195 


Working Capital Applied To 


Fixed asset additions (net) .... (181) Ha 
Interest in exploration 

SYACUTTLIUT eS pee See 1,224 SANS: 
Deferred exploration 

RTI OHS SS loves sepa var saasatdeaeiaxty 181.768 35,042 
Administration expenses ....... Saali2 40.184 


235,983 WS SZ 


Increase (Decrease) in Working 


OPT ELUEN ak sis aees fe oe 846,728 (94,957) 
Working Capital (Deficiency) — 
Beginning of Period ........-....... (41.621) 291.400 
Increase (Decrease) in Working 
MAP It AMER Meee Gets sche ren ance ens 846.728 (94.957) 
Working Capital — End of | SEMI-ANNUAL REPORT 
ReriO Die csete tres ass save sereste acct 805,107 196,443 


for-the Six Months ‘ended April 30, 1979 


The above statement is subject to year-end audit and 
adjustments. 


Printed in Canada 


ANGLO UNITED 
DEVELOPMENT 


CORPORATION LIMITED 
Suite 2602, Royal Trust Tower 
P.O. Box 27, Toronto-Dominion Centre 
Toronto, Canada-M5K IAI 


To the Shareholders: 


The unaudited consolidated statement of 
changes in financial position for the six months 
ended 30th April, 1979, which includes the com- 
parative figures for 1978, is attached. 


Diamond drilling on the Company’s uranium 
prospect in County Donegal, Ireland, commenced 
on 25th June, 1979. The initial phase of exploration 
drilling is primarily designed to obtain geological 
information on the factors affecting the dis- 
tribution of uranium mineralization. Subse- 
quently, diamond drilling will be extended to test 
specific targets along the nine kilometer strike of 
the radioactive anomaly. These targets have been 
delineated by extensive surface exploration over 
the past 12 months since the four prospecting 
licences in this area were officially issued to 
Munster Base Metals Limited, the wholly-owned 
Irish subsidiary of your Company. 


The Company also announces encouraging ini- 
tial results from its current diamond drilling pro- 
gram on the Clontibret gold prospect in County 
Monoghan. Significant drill hole intersections so 
far received are as follows: 


Intersection (ft) 


Hole No. From To Core Length (ft) Gold Oz-Ton 


CLA 943 96.1 1.8 0.09 
06.18 . 1973 1.2 0.07 
113.0... 115.0 2.0 0.09 
[2700 1295 os) 0.34 
142.0 144.5 2.5 0.52 
Cl279-3" URS 89.6 1.0 0.14 
157.0, 1249.0 2.0 0.09 


130.0 182.0 2.0 0.45 


The first hole (CL-79-1) drilled at minus 45° to 


the east. cut the first of two principal gold-bearing, | 


steeply dipping, north-south, vein-type structures 
between 127 and 129.5 feet (vertical depth approxi- 
mately 70’). The hole was terminated at 302 feet. A 
second hole, collared 650 feet to the north and 
drilled at minus 60° was abandoned at 57 feet, just 
below the base of the overburden due to uncon- 
solidated sands. 


CL-79-3 located 200 feet north of the first hole 
and inclined at minus 60° east is currently in 
progress and has reached a depth of 328 feet. This 
hole has intersected a number of favourable zones 


and results so far available to 184 feet, show signifi- _ 


cant intersections 88-89 feet (vertical depth 
approximately 70’) and at 180-182 feet (vertical 
depth approximately 140’). The latter zone is a 
northerly extension of the lower mineralized inter- 
section in CL-79-1. 


Current plans are to complete an initial pro- 
gram of diamond drill holes and then to appraise 
all the.results together with information available 
from-previous work. This study will form the basis 
of recommendations for a more comprehensive 
drilling program designed to systematically eval- 
uate the gold-bearing structure. 


On Behalf of the Board of Directors 


A. R. B. LOWE 
President 


29th June, 1979 
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uranium exploration program. 
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CLOCKWISE FROM UPPER LEFT: Shallow hole drilling for sub-outcrop samples; Trenching depicts typical heavy 


overburden; Portable drill probing for sub-surface samples; and Field reconnaissance survey with magnetometer. 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


The Directors are pleased to present the 30th 
Annual Report of the Corporation. Included are the 
audited consolidated financial statements of the 
Corporation and its wholly owned subsidiaries for 
the fiscal year ended 31st October, 1979. 


The following is a general review of the main prop- 
erties and mineral interests held by the Corporation 
together with a summary of the principal exploration 
activities during fiscal 1979 and the subsequent 
period to date, as well as an outline of the extensive 
exploration programs scheduled for the fiscal year 
1980. 


The Corporation, through its wholly owned Irish 
subsidiary, Munster Base Metals Limited, has a 
direct interest in 54 prospecting licences in the 
Republic of Ireland. Munster is the operator of 26 of 
these licences made up of 16 which are 100% owned 
and located in Counties Donegal, Monaghan and 
Galway-Longford-Roscommon, Mayo and ° Tip- 
perary, and 10 which are one-third owned and sub- 
ject to the Munster-Penarroya-Preussag Joint Ven- 
ture Agreement, located in Counties Cork and 
Wexford. The remaining 28 licences are the subject 
of other joint ventures, mostly in the Connemara 
area of County Galway. 


The areas held under licence cover a wide range 
of favourable geological environments and econo- 
mic targets. These include uranium, molybdenum, 
copper and tungsten in granites (Donegal, Mayo and 
Connemara), lead, zinc, copper and barite in car- 
bonates (Wexford, Mallow, Galway-Longford-Ros- 
common, Tipperary and Donegal), gold associated 
with arsenopyrite in veins (Clontibret) and massive 
sulphides associated with acid volcanics. 


Exploration activity by Munster Base Metals Lim- 
ited is currently at its highest ever level and three of 
the four diamond drilling programs undertaken since 
May of 1979 have been successful in intersecting 
significant amounts of mineralization — uranium in 
Donegal, gold in Clontibret and zinc-lead in 
Wexford. 


FINANCIAL 


Exploration expenditures (exclusive of explora- 
tion fixed asset additions) for the year ended 31st 
October, 1979, including contributions to the 


Munster-Penarroya-Preussag Joint Venture, totalled 
$560,620 compared with $230,293 (restated) for the 
previous year. Exploration expenditures for the cur- 
rent fiscal period have been budgeted at approxi- 
mately $1.2 million of which some $850,000 has been 
allocated to the Donegal program. 


Working capital at 31st October, 1979 of $397,205 
compares with a deficiency of $2,161 at the previous 
1978 fiscal year end. Subsequent to the balance 
sheet date, on 6th December, 1979, the Corporation 
received additional financing through the sale of 
240,000 treasury shares to associated Northgate 
Exploration Limited at the price of $3.32 per share or 
a total of $796,800. In consideration of this purchase 
Northgate was granted a non-assignable option to 
purchase a further 120,000 treasury shares at $3.32 
per share, exercisable on or before 6th June, 1980. 


PROSPECTING LICENCES IN IRELAND 


During the period under review, the main explora- 
tion effort has been concentrated on the uranium 
program in County Donegal, the Clontibret gold 
prospect, County Monaghan, the Mallow area of 
County Cork and the County Wexford area, the latter 
two areas subject to the Munster-Penarroya-Preus- 
sag Joint Venture in which the Corporation is the 
operator and has a one-third contributing interest. 


Donegal Uranium Project 


The four contiguous prospecting licences in 
County Donegal cover an area of approximately 72 
square miles, or about 22 miles long by 3-6 miles 
wide, of which at least 80% is underlain by the NW-SE 
elongated Main Donegal Granite. Intensive explora- 
tion by Munster over the past 18 months has estab- 
lished this area as a prime uranium target. 


Much of the detailed exploration activity has been 
concentrated on the previously reported six-mile 
strike length of the Main Radioactive Zone (M.R.Z.); 
while broad reconnaissance work has been carried 
out over the remaining licence areas. An integrated 
program of geological mapping, radiometric pros- 
pecting, deep overburden geochemistry, trenching, 
channel sampling and most recently, induced polar- 
ization surveys along the M.R.Z. have outlined 
extensive, potential uranium-bearing zones and pro- 
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The Directors are pleased to present the 30th 
Annual Report of the Corporation. Included are the 
audited consolidated financial statements of the 
Corporation and its wholly owned subsidiaries for 
the fiscal year ended 31st October, 1979. 


The following is a general review of the main prop- 
erties and mineral interests held by the Corporation 
together with a summary of the principal exploration 
activities during fiscal 1979 and the subsequent 
period to date, as well as an outline of the extensive 
exploration programs scheduled for the fiscal year 
1980. 


The Corporation, through its wholly owned Irish 
subsidiary, Munster Base Metals Limited, has a 
direct interest in 54 prospecting licences in the 
Republic of Ireland. Munster is the operator of 26 of 
these licences made up of 16 which are 100% owned 
and located in Counties Donegal, Monaghan and 
Galway-Longford-Roscommon, Mayo and ° Tip- 
perary, and 10 which are one-third owned and sub- 
ject to the Munster-Penarroya-Preussag Joint Ven- 
ture Agreement, located in Counties Cork and 
Wexford. The remaining 28 licences are the subject 
of other joint ventures, mostly in the Connemara 
area of County Galway. 


The areas held under licence cover a wide range 
of favourable geological environments and econo- 
mic targets. These include uranium, molybdenum, 
copper and tungsten in granites (Donegal, Mayo and 
Connemara), lead, zinc, copper and barite in car- 
bonates (Wexford, Mallow, Galway-Longford-Ros- 
common, Tipperary and Donegal), gold associated 
with arsenopyrite in veins (Clontibret) and massive 
sulphides associated with acid volcanics. 


Exploration activity by Munster Base Metals Lim- 
ited is currently at its highest ever level and three of 
the four diamond drilling programs undertaken since 
May of 1979 have been successful in intersecting 
significant amounts of mineralization — uranium in 
Donegal, gold in Clontibret and zinc-lead in 
Wexford. 


FINANCIAL 


Exploration expenditures (exclusive of explora- 
tion fixed asset additions) for the year ended 31st 
October, 1979, including contributions to the 


Munster-Penarroya-Preussag Joint Venture, totalled 
$560,620 compared with $230,293 (restated) for the 
previous year. Exploration expenditures for the cur- 
rent fiscal period have been budgeted at approxi- 
mately $1.2 million of which some $850,000 has been 
allocated to the Donegal program. 


Working capital at 31st October, 1979 of $397,205 
compares with a deficiency of $2,161 at the previous 
1978 fiscal year end. Subsequent to the balance 
sheet date, on 6th December, 1979, the Corporation 
received additional financing through the sale of 
240,000 treasury shares to associated Northgate 
Exploration Limited at the price of $3.32 per share or 
a total of $796,800. In consideration of this purchase 
Northgate was granted a non-assignable option to 
purchase a further 120,000 treasury shares at $3.32 
per share, exercisable on or before 6th June, 1980. 


PROSPECTING LICENCES IN IRELAND 


During the period under review, the main explora- 
tion effort has been concentrated on the uranium 
program in County Donegal, the Clontibret gold 
prospect, County Monaghan, the Mallow area of 
County Cork and the County Wexford area, the latter 
two areas subject to the Munster-Penarroya-Preus- 
sag Joint Venture in which the Corporation is the 
operator and has a one-third contributing interest. 


Donegal Uranium Project 


The four contiguous prospecting licences in 
County Donegal cover an area of approximately 72 
square miles, or about 22 miles long by 3-6 miles 
wide, of which at least 80% is underlain by the NW-SE 
elongated Main Donegal Granite. Intensive explora- 
tion by Munster over the past 18 months has estab- 
lished this area as a prime uranium target. 


Much of the detailed exploration activity has been 
concentrated on the previously reported six-mile 
strike length of the Main Radioactive Zone (M.R.Z.); 
while broad reconnaissance work has been carried 
out over the remaining licence areas. An integrated 
program of geological mapping, radiometric pros- 
pecting, deep overburden geochemistry, trenching, 
channel sampling and most recently, induced polar- 
ization surveys along the M.R.Z. have outlined 
extensive, potential uranium-bearing zones and pro- 


Gamma ray testing of drill hole. ® 


PICTURES ALONGSIDE, CLOCKWISE FROM 
UPPER LEFT: Down the hole gamma ray logging 
during drilling; Members of technical staff; Field 
evaluation of drill core by radon assaying of uranium 
mineralization; Group picture of Munster personnel; 
Alan R. B. Lowe, President is third from left and 
to the right Vice President Matthew Gilroy and David 
Wilbur, Exploration Manager and Chief Geologist; 
Transporting drill core boxes; and Technician 
2ngaged in Induced Polarization survey. 


Core diamond drilling at R.A. 9. ® 


vided a variety of targets warranting investigation by 
a first exploratory phase of diamond drilling. 


Of the 11 areas so far investigated in any signifi- 
cant detail, Radioactive Anomaly No. 9 (R.A. 9) 
towards the western end of the Main Radioactive 
Zone was chosen for the first diamond drill holes — 
this was because of the comprehensive geological 
information available from the trenching and the 
encouraging uranium values obtained from the 
channel sampling, ranging up to 1.30 Ibs/ton ura- 
nium over 24.9 feet. The |.P. survey response, while 
accurately reflecting the extent of the uranium min- 
eralization found in the trenches, showed no per- 
sistence at depth, with the exception of one survey 
line at the western end of the trenching. It is con- 
sidered very significant therefore that Hole F9-9, 
drilled beneath the virtually barren Trench No. 39, 
encountered considerable uranium mineralization 
over a 40 ft. intersection. 


The reconnaissance I.P. survey of the six-mile 
strike of the M.R.Z. was completed during October, 
1979, covering a total of 23.3 line miles. The appar- 
ent correlation at R.A. 9 between the I.P. response 
and the underlying uranium mineralization is con- 
sidered to be most important in the interpretation of 
the extensive |.P. coverage along the entire M.R.Z. It 
is interesting to note that if initial drilling targets were 
selected on the basis of |.P. response alone, among 
the 10 extensive chargeability anomalies plotted, the 
one reflecting the mineralization at R.A. 9 would 
have ranked 10th. 


To the end of October, 12 holes had been com- 
pleted on R.A. 9 totalling 2,414 feet. Subsequently, 
holes F9-13 to F9-16 were completed for an addi- 
tional approximate 1,000 feet of drilling. Hole F9-17 
was drilled some 270 feet west from F9-16. In addi- 
tion, three holes designated F26-1 to F26-3 were 
drilled on widely spaced locations on R.A. 26 to the 
west of the R.A. 9 area but evaluation of the results of 
the latter holes indicate they were drilled too far 
north to intersect the zone or zones cut in the F9 
series of holes. 


Holes F9-1 to F9-16 have tested, mostly at shallow 
depth, some 1,180 feet of strike length of R.A. 9 
which is still open at both ends. The holes, which so 
far have generally ranged between 164 feet and 250 
feet in length, have intersected, between 25 and 100 
feet, a principal, near vertical, uranium-bearing peg- 
matite band of variable thickness with other more 
erratic pegmatites occurring at greater depths in 
most of the holes. Owing to the drill angle and near 
vertical position of the zone, intersections closely 
approximate true width. 


Core samples have been assayed for uranium by 
the delayed neutron activation technique (DNA) and 


significant intersections from the first 15 holes on 
R.A. 9 are as follows: 


Core 
Intersection (ft) Length U30g 


Hole No. Angle From To (ft) Lbs/Ton 
F9-1 —30° 27.8 57-6) 92958 0.54 
Incl. (27.8 45.1 Wa 0.62 


(35.6 44.4 8.8 1.03 
(41.5 44.4 Zo 1.86 
(54.4 57.6 3.2 1.61 


And 92.8 112:2° 19.4 0.26 
Incl. (92.8 97.4 4.6 0.29 
(104.6 109.5 4.9 0.57 

F9-2 —30° 25:2) | 105;295. 6020 0.71 
Incl. (25.2 81.4 56.2 0.99 


(25.2 50.1 24.9 Ps We 
(30.1 34.1 4.0 4.34 


(37.7 420 43°94 

(41.0 420 1.0 Sere 

F9-3 =30¢ 31.8 37.9 - 64° Meoes 
Incl. (35.4 379 25 0.59 
And 110.6: 111.% 1) eae 
F9-4 =30° 426 93:8 51.2 mmo 
Incl. (426 61.2 186 1.16 


(42.9 52.7 eo 1.78 
(62.41 57.7 5.6 3.07 
(78.9 89°95 1120 0.32 


F9-5 —30° 50:9 62:5) “10-6 0.64 
Incl. (58.5 61.3 2.8 Taig 
And 7s JP 84.8 Saf 0.27 


103.4 108.4 5:0 0.53 
151.4 1668 15.4 0.31 


Incl. (151.4 154.1 ol 0.98 
F9-6 —30° 60.1 141.9 51:6 0.26 
Incl. (60.1 TAROT e0E9 0.77 
(67.4 7 WA 3.6 1.23 

F9-7 —40° 113.0 127.0 14.0 0.42 
Incl. Gil4s2% 122.0 8.7 0.58 
116.1 “11635 2.4 1.09 

And VU” “165.2 eae 0.24 
Incl. (180.8 188.2 7.4 0.37 
(180.8 184.6 3.4 0.54 

F9-8 —40° 134.1 159.5 25.4 0.19 
Incl. (134.1, 150:5 (15:9 0.25 
(136.3 140.6 4.3 0.66 

And 155:8° ..159.5 3.7 0.23 
F9-9 74.2 114.3 40.1 0.50 
Incl. (74.2 106.0 31.8 0.60 


(79.0 876 86 0.90 
(79:0, 862 “62 105 
(9228 953 25 0.76 
(97.8 106.0 82 0.81 
(100.5 4106.00. 5.5 102 
(104.2 106.0 18 1.90 


Core 
Intersection (ft) Length U30g 


Hole No. Angle From To (ft) Lbs/Ton 
F9-10 —40° S8.9eN 10h 2 l23 0.19 
Incl. (94.0 101.2 Ve 0.27 
(99.3 101.2 1.9 0.84 
And 1123208 eal2529 Z1O 0.44 
F9-11 —30° 65.4 114.1 48.7 OF55 
Incl. (79.5 114.1 34.6 0.70 


(79.6 880 84 1.82 
(807° 28377) 3.0 73.60 


F9-12 —40° 156.02 —109;0 Zee 0.46 
167:6. 1695 Une) 0.29 
224.2 226.4 Zee 0.44 
239.0 240.9 io 0.34 


F9-13 —30° 82.9 98:2 «15.3 1.35 
Incl. (87.1 83-2. ital 1.24 
(92.0 OA Sul 3.15 

F9-14. —30° 73.8 O28 ea 0 0.78 
Incl. (73.8 85.8: 212-0 1.02 
(81.0 85.8 4.8 1.64 

F9-15 —30° 169.1 189.4 20.3 0.36 
Incl. (170.5 176.8 6.3 0.58 


(186.1 187.0 0.9 1.01 


A surface plan and sectional diagram of the 
uranium mineralized area tested by drill holes F9-1 to 
F9-16 contained within the R.A. 9 Zone, is appended 
as well as a diagramatic map summarizing the 
various exploration programs along the six-mile 
length of the M.R.Z. for the period to 31st October, 
1979.. 


The holes completed to date at R.A. 9 have 
provided invaluable information on the geology and 
mineralization. The results are considered 
encouraging, suggesting that economic grades and 
widths do exist and in showing a continuity of 
structure and mineralization throughout all the 
holes. 


The drilling program will continue to evaluate the 
mineralization found so far with a tentative budget 
of some 15,000 feet for the 1980 fiscal year. The 
comprehensive exploration programs over the past 
year and a half along the Main Radioactive Zone 
have resulted in numerous targets of potential 
uranium mineralization being outlined by a variety of 
techniques. It is quite evident that the area tested to 
date by drilling constitutes only a minute portion of 
the six-mile plus strike length of the M.R.Z. 


Outside of the immediate vicinity of the M.R.Z. 
while basic stream sediment geochemistry and some 
radiometric prospecting and geological mapping 
has been undertaken, much follow-up work and 
systematic geochemical coverage is warranted. 
Encouraging stream sediment values have been 


obtained for uranium and a number of other 
elements including molybdenum, copper and zinc. 


Clontibret Gold Prospect 


Between May and October of 1979, seven 
diamond drill holes have been drilled to investigate 
strike and depth extensions of the north-south gold 
bearing arsenopyrite-quartz veins at the former 
Clontibret antimony mine. Of the seven holes, only 
four have attained their objective depth because of 
unusually difficult drilling conditions. Previous 
drilling in 1957-58 encountered similar problems in 
the sixteen holes put down but these holes together 
with channel samples from the old workings did 
show that gold occurred in significant amounts. 


The current drilling program, in spite of the 
difficulties, has been successful in confirming the 
gold content of the veins and in extending the strike 
length of the structure over at least 1,200 feet and 
down to depths of approximately 200 feet. All holes 
were drilled eastwards at various inclinations on 
approximate 200 to 300 foot intervals. Drilling 
commenced at the southern end of the known strike 
length and successive holes were collared 
northwards intersecting the Main Vein at 
progressively deeper horizons. Holes 2 and 4 had to 
be abandoned short of their objectives and Hole 5 
intersected the two main favourable zones but gave 
no gold values above 0.05 oz/ton. Hole 6 was a 
stepout approximately 450 feet north of Hole 5 and 
Hole 7, inclined at —45° W was spotted some 230 
feet west of the Main Vein and reached 326 feet 
before encountering broken ground and being 
abandoned. 


In the upper part of Hole 7, down to 254 feet, 
numerous groups of faults were intersected, 
however, between this depth and the end of the hole 
only one small fault was noted. Weak arsenopyrite 
mineralization is associated with practically all the 
fault zones and trace amounts of gold occur with 
each. 


The following significant intersections have been 
obtained in this program: 


Core 
Intersection (ft) Length Gold 
Hole No. Angle From To (ft) Oz/Ton 
CL79-1 —45°E 94.3 96.1 We 0.09 
96.1 O7e3 eZ 0.07 
W130 15.0 2.0 0.09 
t27.0 29:5 2.5 0.34 
142.0 144.5 229 0.52 
CL79-3. —60°E 88.0 89.0 1.0 0.14 


1S 7:0 159.0 2.0 0.09 
180.0 182.0 2.0 0.45 
320.5 322.0 1.5 0.51 
322.0 324.0 2.0 0.13 
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Core 
Intersection (ft) Length Gold 
Hole No. Angle From To (ft) Oz/Ton 
CL79-6 —45°E 113.0 114.0 1.0 0.37 
114.0 115.0 1.0 0.27 
11520620 1.0 0.18 
WO Wale 1.0 0.30 
CL79-7 —45°W 237.0 239.0 2.0 0.12 


Pending a solution to the drilling problems, it is 
contemplated that an extensive deep overburden 
geochemistry program be undertaken to identify 
further arsenopyrite gold bearing zones in the 
Clontibret area together with more widespread 
reconnaissance sampling. Checking of the 
numerous old mines and pits in the area for 
arsenopyrite and geological mapping to identify 
major structures is also contemplated for the current 
period. 


Other Licence Areas 


Work on the nine prospecting licences in 
Counties Galway-Longford-Roscommon was 
deferred during the period owing to the priorities of 
the Donegal Uranium Project and the Clontibret 
Gold Prospect. The Galway-Longford-Roscommon 
licences cover mostly Lower Carboniferous 
Limestones which host all the major base metal 
deposits in Ireland, are located about 40 miles west 
from the Navan zinc-lead mine in County Meath. 
Work contemplated on this licence area initially will 
be concentrated in the more favourable areas, as 
defined by geology, prospecting and by reference to 
previous shallow geochemistry results. This area is 
regarded as one of appreciable promise for 
carbonate hosted lead-zinc deposits. 


The prospecting licence in County Mayo covers 
potential exploration targets for uranium, copper, 
molybdenum and tungsten associated with the 
granite and volcanogenic base metal sulphides. Work 
on this licence, which has been held since 1975, has 
included geological mapping, radiometric and 
ultraviolet ray prospecting, stream sediment 
geochemistry and alpha-cup surveys. This work has 
resulted in a number of interesting anomalies, 
principally for uranium. 


The licence in County Tipperary covers Lower 
Carboniferous Limestones about 12 miles east of the 
former copper-silver-mercury producing mine at 
Gortdrum. No exploration work has yet been 
undertaken on this licence by Munster, but, as a first 
stage, it is planned that geological mapping and 
prospecting be carried out together with a review of 
previous data and deep overburden geochemistry 
on selected areas. 


Hole No. From To 


Munster-Penarroya-Preussag 
Joint Venture 


Munster is the operator and has a one-third 
contributing interest in the 10 licences presently 
constituting this joint venture agreement. 
Applications are now pending for additional 
prospecting licences in furtherance of this joint 
venture agreement. 


The four licences comprising the joint venture 
near Mallow, County Cork, are retained. Two holes 
totalling 1,048 feet were drilled during the latter part 
of the 1979 fiscal period north of the Tullacondra 
copper-silver deposit discovered by Munster in 
1973. This earlier drilling, consisting of 14,234 feet in 
a total of 38 holes, outlined some four million tons of 
approximately 0.7% copper and 0.8 oz/ton silver. 
This deposit includes approximately one million tons 
grading significantly higher in both copper and silver 
values. 


No significant mineralization was encountered in 
the most recently drilled holes which were down dip 
from the main deposit. On prospecting licence 2542 
a strong geochemical anomaly was found during 
reconnaissance sampling and subsequently 
confirmed by limited deep overburden sampling will 
be further investigated. A total of 15 deep 
overburden holes are planned in this area totalling 
approximately 1,500 feet of drilling. 


The first in a-series of drill holes scheduled for an 
extensive test of the Wexford Licence Block 
commenced at the end of September and is 
currently at a depth below 1,000 feet toward its 
objective around 1,400 feet. The principal objective 
of this hole is to investigate possible lead-zinc 
mineralization in the favourable Upper and Lower 
Dolomite horizons eastwards along strike from the 
previous encouraging results obtained in two holes, 
including the hole drilled by the Corporation in 1972 
which had intersections ranging up to 6% zinc over 
30 feet. 


Assay results to date have been received only for 
the Upper Dolomite, significant intersections of 
which are as follows: 


Core 
Length 
(ft.) %Lead % Zinc 


W79-1 201.1 202.1 TO) "4:60 1.82 
240.2 240.8 0.6.51 1:52 0.88 

313.6 366.1 52:5) 50:05 2.03 

Incl. (343.2 350.0 6.8 0.08 4.68 


Examination of available core from the underlying 
Lower Dolomite indicates similar amounts of 
mineralization. Final assays will be done on the 
completion of the hole. 


Intersection (ft.) 


The next hole will be sited approximately 1,300 
feet west of W79-1 to check the presence of 
mineralization adjacent to a NW trending fault. It is 
envisaged that a total of at least 10,000 feet of 
diamond drilling will be completed on this project by 
the end of October, 1980. 


Previous exploration, including diamond drilling, 
had indicated widespread carbonate-hosted zinc 
lead mineralization in the Duncormick-Bridgetown 
area. The work done most recently prior to the 
current diamond drilling program included deep 
overburden sampling using a large rotary drill, 
defined extensive geochemical anomalies 
associated with the suboutcrop of the Upper and 
Lower Dolomite horizons along a strike length of 
approximately three miles. 


The budgeted expenditures confirmed by the 
Joint Venture Partners, essentially all of which is 
allocated for the Wexford Licence Block, is $483,250 
of which Munster’s contribution is one-third. 


CANADA 


The Corporation’s principal holding in Canada is 
the Camp Lake gold property consisting of 20 claims 
in the Yellowknife area, Northwest Territories. These 
claims are held under a 21-year mining lease 
extending to 1992. 


No exploration has been carried out on this 
property since the 1974 field season during which 
additional surface diamond drilling, together with 
geological mapping, prospecting and trenching was 
conducted. The results of the 1974 program, 
correlated with previous exploration, provided a 
basis for a recalculation of the drill-indicated 
reserves for the No. 1 and No. 2 Zones and the ‘B’ 
and ‘C’ veins of the South Zone which are estimated 
at 43,750 tons averaging 0.46 ounce of gold per ton. 
Single drill intersections in the ‘D’, ‘E’ and ‘F’ veins of 
the South Zone were not considered in calculating 
the reserves. 


The well sustained strength of gold prices, 
currently at a level over $500 per ounce in Canadian 
funds, has resulted in the commissioning of an 
update of the 1974 feasibility study for the 
underground exploration and development of this 


property. The findings of this updated feasibility 
evaluation are expected to be available for 
consideration by Management early in 1980. 


GENERAL 


Commencement of drilling on the Donegal 
Uranium Project during June was the highlight of the 
1979 fiscal year. It is noted that the area tested to 
date by this preliminary drilling represents only a 
small fraction of the more than six miles of strike 
length of the Main Radioactive Zone which covers 
numerous extensive targets warranting thorough 
investigation. 


The Joint Venture program at Wexford is yet 
another high priority target where a total of some 
14,000 feet of drilling is planned, including some 
10,000 feet to be completed by October, 1980. 
Additionally, the Corporation made significant 
progress in the exploration of its Clontibret Gold 
property which, in spite of the difficult drilling 
conditions, clearly warrants follow-up investigation, 
particularly in the circumstance of current gold 
prices which are more than ten-fold above the gold 
prices prevailing at the time of the earlier work. The 
same philosophy can be applied to the economic 
potential of the Camp Lake Gold property with its 
presently defined reserves and potential for locating 
additional tonnage. 


As previously noted, the Corporation is now at the 
peak of its exploration activity with the expectation 
of carrying forward extensive programs in Ireland 
budgeted at $1.2 million for the 1980 fiscal year. 


On behalf of the Board of Directors, 


“Alan R. B. Lowe” 
President 


19th December, 1979 


ANGLO UNITED DEVELOPMENT CORP Osa 


AND ITS WHOLLY-OWNED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET AS AT OCTOBER 31, 1979 


ASSETS 

CURRENT ASSETS 
GASH) wissuissesnncvise ciges'iese sereiue aii ion tava are sede son ate Mecrdeae se ctse Raat STs Acree ee an ne a ee 
Short-term Gepost ......cesc.sccsacasectine. -c0addhenaatonte ceeded Ad dadeey ae eeeeelaenatta sean ee oes. eee rr 
Marketable securities (quoted market value $154,000) (Note 4) .............ccc cece cece ceeeeeeeeteeeeeeenaeeeeeees 
ACCOUNTS FECEIVADIE  sicccccessnelecnauoossiensinnesnnade bt seamael ddan fuaeehees ahee sana sere ence saeeae dee CRee eee ee ee 
Prepaid CxPeNSeS oc: soic.ciseiccsannenegannsetaces sides cdeesccsnagee se coayedervaaensearsevdedt 4: seen ceaeaes Gast eet eet 


INVESTMENTS — at cost (notes 2 and 4) 
Shares of Northgate Explorations Limited 
(quoted market value 1979 — $1,724,331; 1978 — $1,385,624) ...............c.scsseeecenenssnesnnnsonaneeeneens 
MINING AND OIL PROPERTIES (notes 1 and 3) 
Oil WEASES fiiei ste REN Ra ccs oneciisaautz pineal dau o adols seNe Rielle atta eet eee 
Mining Claims: .. eed nee R Gio ce sence ddancnds Hee ddaentewoy'ed odie ndat odeniie aetlenile aetna te Raliae sae en ea 
Interest in exploration Ventures iii. ..oilcccccacelnencnet nace siece den ontes cron’ oumercewetdeeeneenr?aetmereey tenet ee eee 
Deferred exploration ExPeENSeS. «..i....6..cccce cc csebe nesses saves Nae cdeeousiestereneste uses ivereenetaiy:eneoee eee aa 


OTHER ASSETS 
Exploration fixed assets — at cost, less accumulated depreciation of $76,470 (1978 — $40,516) 
Organization @xPONSeS o.i..5 2.40 Acesce dts ceoeemangia ce tuendevineccaatemces aan cnet vtaealon-leu eat et es Aeon eet 


LIABILITIES 

CURRENT LIABILITIES 
Bank: indebtedness (MOter4) oii. ccseossbachs vsctebssapaaae hose ccedaldeaieceasesce sundou asec aaeecde toe ise Oe Ne Ree EeEe CER ee eee 
Accounts payable’ and! acenued changes: ceertrc-riteces coerce coca cece terre tee mere rene sete ee etree eee eee 


SHAREHOLDERS’EQUITY 
CAPITAL STOCK (note 6) 
Authorized — 
10,000,000 common share without par value (1978 — 8,000,000 common shares without par 
value) 
Issued and fully paid — 
7, add? 450:shares (1978 — 17013, 500«ShaneSs)) iy. eeneecaececenseaese nea aces ccuaae seen eek o Reese. eee 
DEFICIT sc seteeaessth Brsaectaasu sins Bassotea een ie eoad a tere dhs tao bea G Ca rc cy Re cS 


ION LIMITED 


1979 1978 
$ $ 

— 36,099 
454,285 105,891 

ei .O27 = 
16,204 3,817 
3,648 6,149 
746,064 nen iicsele) 
231,541 231,541 
32,272 40,663 
72,500 72,500 
1,073,613 1,010,316 
1,586,083 1,111,331 
2,764,468 2,234,810 
46,833 13,574 
18,653 18,653 
65,486 Seve 
3,807,559 2,650,534 

1978 1979 

$ $ 

277,634 121,000 
71,225 33,117 
348,859 154,117 
5,470,242 4,396,589 
2,011,542 1,900,172 
3,458,700 2,496,417 
3,807,559 2,650,534 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet 
of Anglo United Development Corporation Limited as at 
October 31, 1979 and the consolidated statements of 
loss and deficit and changes in financial position for 
the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, 
and accordingly included such tests and other pro- 
cedures as we considered necessary in the 
circumstances. 


In our opinion, these consolidated financial state- 
ments present fairly the financial position of the com- 
pany as at October 31, 1979 and the results of its opera- 
tions and the changes in its financial position for the 
year then ended in accordance with generally 
accepted accounting principles applied on a basis con- 
sistent with that of the preceding year. 


Kron wa Aybar 


Chartered Accountants 


Toronto, Ontario 
November 23, 1979 


SIGNED ON BEHALF OF THE BOARD 


JOHN C. EVANS, Director 


A. GARFIELD HEYES, Director 


ANGLO UNITED DEVELOPMENT CORPORATION LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


CONSOLIDATED STATEMENT OF LOSS AND DEFICIT 
For the Year Ended October 31, 1979 


INCOME ; 
Oil Production — Met assests eee cee eee eee ron eece cree ae aemeree 
InterestuamaotiemimGOnne merece eee ee eee eee eee ere 


EXPENSES 
AGMiINISTRATION ve scessidis.hadensed cconettcs sted oecne ume eee eee eae mre eecaetcaise 
Bank interest cnet ae ees os ence tac omer erat 
Amortization: of. oi) le aS@S ic. scx sabosceeve crate eeoeepasatnssan enone memdansssencadenquniee 
Write-off of interest in exploration Venture ........... eee eceee ee eeeee ners 
Write-off of deferred exploration EXPENSES ............. cc ccccecceeeeeeeeeeeee ees 


NET LOSS: FOR THE VY CAR es ercce niin. strate aces sopeaett taetine aces ores itn ee aecreet 
DEFICIT-— BEGINNING OR YEAR accesso eat ees aaperecemacenccetneeeene Cae 
DEFICIT = END) OFsY EA Rego ceaa cece ttesitiicn ertciescass nomen arate ee cmeta an 


LOSS PER SHARE FOR TREY EAR ie. c.cett- cet cnsceneeesseaeearavere otc ere meee 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
For the Year Ended October 31, 1979 


WORKING CAPITAL PROVIDED BY: 
InterestiandvothencinCOme vacwscsasesctenct eee restos toe erccare tee eater sacscaes 
Oil lease: Perital si. cic. sG isk cee nde stern cele eee gee rece ee ate aration 
Proceeds) on) iSSUCTORSMANES a cccesscesccecece tess eco sate heomcerecenaadeentemeencua 


WORKING CAPITAL APPLIED TO: 
Exploration fixed asset additionS — Net ..............cccscessccseccccenenseenonasnns 
Interest invexploration VENtUIeS icici. cedsincnneccs-tdeaqessuecnecese-beatecemencsamavens 
Deferred exploration OxDeNnsSes : 2 wixcsic.en:ctsncenes yiuaavasehnetese~sesrenekanauneuees 
Administration expenses .......... sl Pee Lue cn tpac iaslc conse ume eseete ay aereaereS 
Bank interest 37, ee Sac aes tices cas oe Se eene seca ciateet hes ents eeenumaceanediecnassaemeineerae 


INCREASE (DECREASE) IN WORKING CAPITA or iiinceesscsscsees cocserapeenvons 
WORKING CAPITAL (DEFICIENCY) — BEGINNING OF YEAR ................. 
WORKING CAPITAL (DEFICIENCY) — END OF YEAR .............::::ceeesreees 


1979 1978 
$ $ 
8,391 6,689 
USTAT/ 35,683 
82,968 42,372 
125,469 94,899 
37,907 4,646 
8,391 6,689 
11,626 _ 
10,945 _ 
194,338 106,234 
WU eAo 63,862 
2,011,542 1,900,172 
$.015 $.009 
1979 1978 
$ $ 
74,577 35,683 
8,391 6,689 
IOS ODS _ 
33,259 6,095 
74,923 37,452 
485,697 192,841 
125,469 94,899 
37,907 4,646 
Wor 205 SRR REE 
399,366 (293,561) 
(2,161) 291,400 
397,205 (2,161) 


ANGLO UNITED DEVELOPMENT CORPORATION LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the Year Ended October 31, 1979 


1. 


ACCOUNTING POLICIES 


The accounting policies of the company and its subsidiaries are in accordance with generally 
accepted accounting principles. Outlined below are those policies considered particularly 
significant for the company. 


(a) Basis of consolidation 


The consolidated financial statements include the accounts of the company and its wholly- 
owned subsidiaries, Anglo United Investments Limited and Munster Base Metals Limited. 


(b) Translation of foreign currency 


Monetary assets and monetary liabilities are translated to Canadian dollars at the year-end 
exchange rate. Other assets have been translated at the rate in effect at the time of the 
transaction. 


(c) Amortization 
Oil leases are being written off in amounts equal to net revenue received. 


(d) Depreciation 
Depreciation is calculated on fixed assets at a rate of 50% per annum. Assets purchased 
during the year are depreciated from the month of purchase. 


(e) Interest in exploration ventures 


These expenses are deferred until such time as they are written off against production from 
the property to which they apply, or until the interest is abandoned. 


(f) Deferred exploration expenses 


These expenses are deferred until such time as they are written off against production from 
the property to which they apply or until all the claims within the area are sold or otherwise 
disposed of. Sufficient expenditures are charged to expenses in the year incurred to absorb 
the income. 


INVESTMENTS 


Due to the number of shares held, the quoted market value is not indicative of the value which 
may be more or less than that indicated by market quotations. 


MINING AND OIL PROPERTIES 


(a) The amounts shown for mining and oil properties represent costs to date, less amounts 
written off, and are not intended to reflect present or future values. 


(b) Oil leases consist of an interest in the Sarcee Buffalo Group and the Canex Buffalo Group in 
the Buffalo-Bindloss Area of Alberta. 


(c) Mining claims consist of the Camp Lake property of 20 claims in the Snare River area, 


Northwest Territories. 


(d) Interest in exploration ventures consists mainly of the expenditures on the Irish property 
covered by the Penarroya agreement of $949,972 (1 978 — $916,459). 
(e) Penarroya Agreement 


As of November 1, 1975 Munster Base Metals Limited (a wholly-owned subsidiary), Société 
Miniére et Métallurgique de Penarroya and Preussag — Metals A. G. entered into a joint 


ANGLO UNITED DEVELOPMENT CORPORATION LIMITED 
AND ITS WHOLLY-OWNED SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
For the Year Ended October 31, 1979 


3. MINING AND OIL PROPERTIES (continued) 


venture agreement in respect of certain mining licences held in the Republic of Ireland. 
Under the agreement, which is to remain in force until such time as all licences have been 
abandoned or surrendered, Munster has an initial participating interest of one-third. 


(f) Deferred exploration expenses are summarized below: 


1979 1978 
$ $ 
Balance —-beginningvot yearn... Akc-..-.cate.scmevs-cucesettecetpac coon ce ee eee 1,111,331 918,490 
Expenditures ‘during:yeat -:<s2e)..5 venectacs.sacere eee eee ne 485,697 192,841 
1,597,028" “15111338 
AMOUNTS WHITE It Of finceteee csc cteeeceee cent vee eee Nee caret tee See eer 10,945 _ 
Balance —iend:Of year. i sic se. canetatectectecasseee cae aesesercoanee ence eee 1,586,083 . 1,1115331 


4. BANK LOAN 


The company’s shares of Northgate Exploration Limited and marketable securities have been 
pledged as collateral for the bank loan. 


5. INCOME TAXES 


(a) The company has substantial amounts of deferred exploration expenses available for 
income tax purposes which may be applied against income of future periods. 


(b) One of the subsidiary companies has loss carry-forwards for income tax purposes of 
$127,000 which expire in varying amounts up to 1984. 


6. CAPITAL STOCK 


(a) The authorized capital of the company was increased by 2,000,000 common shares to 
10,000,000 common shares effective May 17, 1979. 


(b) During the year the company issued 350,000 shares for cash of $1,032,500. 


(c) During the year options were granted to employees on 130,000 shares at a price of $2.95 a 
share, exercisable at any time up to and including December 5, 1981. Options were 
exercised on 13,950 shares, leaving options on 116,050 shares outstanding at October 31, 
1979. 


7. SENIOR OFFICERS’ REMUNERATION 


The aggregate direct remuneration paid to directors and senior officers (as defined by the 
Business Corporations Act, which includes the five highest paid employees) was $119,616 (1978 
— $94,455). 


Printed in Canada 


